
"

MUNICIPALITY OF NORTH MIDDLESEX

CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2011



MUNICIPALITY OF NORTH MIDDLESEX

INDEX TO THE AUDITED CONSOLIDATED FINANCIAL STATEMENTS

DECEMBER 31, 2011

Page

Independent Auditors' Report 1 - 2

Consolidated Statement of Financial Position 3

Consolidated Statement of Accumulated Surplus 4

Consolidated Statement of Financial Activities 5

Consolidated Statement of Change in Net Financial Liabilities 6

Consolidated Statement of Cash Flows 7

Notes to the Consolidated Financial Statements 8-17

Schedule 1 - Schedule of Tangible Capital Assets 18

Schedule 2 - Schedule of Development Charges 19

Independent Auditors' Report - Trust Funds 20-21

Trust Funds - Statement of Financial Position 22

Trust Funds - Statement of Accumulated Net Assets and Financial Activities 23

Notes to Trust Funds Financial Statements 24



~

Davis Martindale LLP

Chartered Accountants

373 Commissioners Road West

London. ON N6J 1Y4

www.davismartindale.com

t. 519.673.3141 I 1.800.668.2167

f. 519.645.1646 I 1.866.492.2412

JLlL Davis Martindale

INDEPENDENT AUDITORS' REPORT

To the Members of Council, Inhabitants and Ratepayers of:
Municipality of North Middlesex

We have audited the accompanying consolidated financial statements of Municipality of North
Middlesex, which comprise of the consolidated statement of financial position as at December
31, 2011 and the consolidated statement of accumulated surplus, consolidated statement of
financial activities, consolidated statement of change in net financial liabilities, and consolidated
statement of cash flows for the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian generally accepted accounting principles, and
for such internal control as management determines necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosure in the consolidated financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal controls relevant to the Municipality's preparation and fair presentation of the
consolidated financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Municipality's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the consolidated financial statements present fairly, in all material respects, the
financial position of Municipality of North Middlesex as at December 31, 2011, and its financial
performance and its cash flows for the year then ended in accordance with Canadian generally
accepted accounting principles.

London, Ontario Chartered Accountants
July 3, 2012 Licensed Public Accountants



MUNICIPALITY OF NORTH MIDDLESEX

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT DECEMBER 31, 2011

Financial Assets

Cash

Short-term investments (note 3)
Taxes receivable

Accounts receivable

Long-term receivable (note 4)

Liabilities

Bank overdraft (note 5)
Accounts payable and accrued liabilities
Deferred revenue - gas tax
Deferred revenue - development charges (schedule 2)
Solid waste landfill closure and post-closure liability (note 6)
Long-term liabilities (note 7)

Net Financial Liabilities

Non-Financial Assets

Tangible capital assets (schedule 1)
Prepaid expenses

Accumulated Surplus

Commitments (note 11)

Contingent Liabilities (note 13)

Approyejijan behalf ofCouncil by:

Chuck Hall, Deo^ty-Mayt

Charles F. Daigle, Treasure

2011 2010

(note 17)

1,480,803 $ -

362,387 463,073

472,061 459,872

673,869 1,182,387

1.761.001 1.930.149

4,750,121 4,035,481

- 162,108

623,888 950,245

386,864 180,114

383,114 327,280

137,000 130,000

4.674.553 7.723.545

6.205.419 9.473.292

(1,455,298) (5,437,811)

52,951,944 54,510,495
113.199 168.856

53.065.143 54.679.351

51.609.845 $ 49.241.540

Theattached IndependentAuditors'Reportand notes are an integral part ofthese
audited consolidatedfinancial statements.



MUNICIPALITY OF NORTH MIDDLESEX

CONSOLIDATED STATEMENT OF ACCUMULATED SURPLUS

FOR THE YEAR ENDED DECEMBER 31, 2011

2011 2010

(note 17)

Accumulated Surplus, Beginning of Year $ 49,241,540 $ 44,300,590

Prior Period Restatement (note 17) - (258,325)

Restated Accumulated Surplus, Beginning of Year 49,241,540 44,042,265

Annual Surplus 2.368.305 5,199,275

Accumulated Surplus, End of Year $ 51.609.845 $ 49.241.540

Theattached Independent Auditors'Report and notes are an integral part ofthese
audited consolidatedfinancial statements.
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MUNICIPALITY OF NORTH MIDDLESEX

CONSOLIDATED STATEMENT OF FINANCIAL ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2011

Budget Actual

2011 2011

$ 4,376,530 $ 4,468,098

2,634,350 2,755,190

4,008,900 3,943,933

448.386 659.778

11,468,166 11,826,999

937,305 989,644

1,638,995 1,492,414

2,771,231 3,203,084

2,297,541 2,378,358

46,850 43,421

874,661 1,067,049

100.118 284.724

8.666.701 9.458.694

Actual

2010

(note 17)

4,299,178
2,693,971
7,715,682

612.679

15,321,510

1,113,780
1,334,324
3,367,116
2,692,181

52,811
1,177,671

384.352

10.122.235

Revenues

Taxation

User charges
Government grants
Other

Total Revenues

Expenditures
General government
Protection to persons and property
Transportation services
Environmental services

Health services

Recreation and cultural services

Planning and development
Total Expenditures

Annual Surplus $ 2.801.465 $ 2.368.305 $ 5.199.275

Theattached IndependentAuditors'Reportand notes are an integral part ofthese
audited consolidatedfinancial statements.



MUNICIPALITY OF NORTH MIDDLESEX

CONSOLIDATED STATEMENT OF CHANGE IN NET FINANCIAL LIABILITIES

FOR THE YEAR ENDED DECEMBER 31, 2011

Annual Surplus

Acquisition of tangible capital assets

Amortization of tangible capital assets

Change in prepaid expenses

Gain on sale of tangible capital assets

Proceeds on disposal of tangible assets

Write-down of tangible capital assets

Decrease in Net Financial Liabilities

Net Financial Liabilities, Beginning of Year

Net Financial Liabilities, End of Year

2011 2010

(note 17)

2,368,305 $ 5,199,275

(36,354) (4,992,110)

1,558,477 1,504,026

55,657 (17,754)

(16,265) (36,190)

52,693 95,943

_ 46.854

3,982,513 1,800,044

(5.437.81 U f7.237.855)

$(1.455.298) $ (5.437.81H

The attached Independent Auditors' Report and notes are an integral part ofthese
audited consolidatedfinancial statements.






































